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Mihijam Vanaspati Limited

NOTICE

Notice is hereby given that the Twenty First Annual General Meeting of the members oJ Mihijam Vanaspati

Limited wilt be hetd at the Registered Office of the Company at Village: Kangoi, P'O. Mihijam, Dist. Jamtara

(Jharkhand) on 30th september, 2010 at 11.30 A.M. to transact the following as:

ORDINARY BUSINESS

1 ) To receive, consider and adopt the Audited Accounts of the company for the year ended 31st March'

2010 together with the Auditors' report thereon and the Directors' Report.

2) To appoint a Director in place of Sri J.S. Mishra, who retires by rotation and is eligible for re-appointment'

3) To appoint a Director in place of Sri Rajesh Agarwal, who retires by rotation and is eligible for re-

aPPointment

4l To appoint Auditors to hold office from the conclusion of this Meeting until the conclusion of the next
- 

Annual General Meeting and to authorize Board to fix their remuneration.

Place: Mihijam
Date:30th July,2010

NOTES:

By Order of the Board
(Raiesh Aganral)

Mg. Director

1) A member entitled to attend and vote at the meeting is also entitled to appoint a proxy to attend and

vote in a poll instead of him/her and such proxy need not be a member of the company' Proxies' in

order to be effective, must be received by the Company at the Registered O{fice not less than 48

hours before the meeting.

The Register of Members and Share Transfer Books will remain closed from 27th September, 2010

to 30h September, 2010 (both days inclusive).

Members holding more than one share certificate in the same name under different ledger folios are

requested to ap-pty for consolidation of such folios and send the relevant share certificate to the

Company.

Members are requested to notify immediately any change in their addresses to the Company.

As per the provisions of the amended Companies Act, 1956, the facility for making nominations is

"uail"ble 
to the share holders in respect of the equity shares held by them. Members holding shares

in physical form may send their request for nomination in the prescribed form duly filled in and

signeb to the Company's Registrar and Share Transfer Agents. The facility would be made available

fo-lio wise to individual shar6 hobers including Joint holders and for the entire shares registered

under the folio. The members holding shares in dematerialized form may contact and con$ult their

respective Depository Participants (DP) for availing the nomination facility.

The shareholders desiring any information as regard to accounts are requested to write to the

company at an early date so as to enable the Management to keep information ready'

Additional information pursuant to Clause 49 of the Listing Agreement(s) with Stock Exchanges' on

Directors recommended for appointment or re-appointment at the forthcoming Annual Report'

2)

3 )

4 l

5)

6)

7)



Mihijam Van aspati Limited -$f
DIRECTORS' REPORT

To
Dear Members,

The Directors take pleasure in presenting the Twenty First Annual Report of the Company along with the
Audited statement of Accounts for the period ended 31st March, 20't 0. The Report also includes the Management
Discussion and Analysis Report in accordance with the provisions of the Clause 49 of the Listing Agreement.
The year was marked by one of the worst f inancial crisis in recent memory. Our focus on sustainable and
longterm business vision has helped us grow our business profitably during these times.

We discuss with you the highlights of this financial year as below:

FINANCIAL RESULTS

Sales and Other  lncome

Profit before Interest and Deoreciation

Profit before Depreciation
ProfiVLoss before Tax
Provision/Payment of l. Tax

2009-1  0

7398.08

246.03

208.06
54.51
10.47

(Rs. in Lacs)

2008-09

6755.48

246.96

207 .09
16 .12
1 0 . 9 1

CORPOR,ATE OVERVIEW

After global f inancial turmoil, the world economy witnessed contraction in 2009-10. In tandem with other
economies globally, India too had stepped up fiscal efforts to support growth. The Indian economy responded
well to government measures and was able to arrest any slide during the current year. The economic growth
is expected to be better during the on going year with the higher growth in the GDP of the country.

The Company reported a net sales of Rs.7398.08 lac as compared to Rs. 6755.48 lac in the previous year, an
increase of 10%.The profit before tax grew by 338% to 54,51 lac from Rs.16.12 lac as reported in the previous
year. The current profitabil ity could be achieved due to continued intense monitoring over costs. Your Company
is further taking every possible effort to preserve the financial health of the company and all round containment
of costs including focusing on the products on which the margins are better.

In order to conserve the resources for further restructurings, your Company does not recommend any dividend
for the year under review.

RESEARCH & DEVELOPMENT

Your Company continued to adopt innovative measures in consultation with industry experts and other all ies
on regular basis to provide superior quality products at reduced cost to its customers and bring in better
ef f ic iencies at  i ts  Plants.

RURAL AND SOCIAL DEVELOPMENT SERVICE

In continuity to its belief in qualitative improvement of community in surrounding tribal areas, your Company
continued to support different social developrnent programmes held for masses.

1, ". ,--t.'',*"'''t* ., *-.



M i h ij am Van asPati Li m ited -$f
CORPORATE GOVERNANCE

Pursuant to clause 49 of the Listing Agreement with the Stock Exchanges, Management Discussion and

Analysis, corporate GOvernance Report and Auditors' certif icate regarding compliance of conditions of

corporate Governance are attached to this report and made a part of the Annual Report

DIRECTORS

sr i  J .S.Mishra and sr i  RajeshAgarwal  (Mg.Director)  wi l l  re t i re by rotat ion at  the ensuing Annual  General

Meeting being eligible, offer themselves for re-appointment'

DIRECTORS' RESPONS IBILITY STATEMENT

As required under section 217 (2w)of the companies Act, 1956, your Directors to the best of their knowledge

and belief, confirm that:

i) In the preparation of the Annual Accounts, the applicable accounting standards have been followed

and that no material departures have been made from the same'

i i )  The company has selected such account ing pol ic ies,  appl ied them consistent ly ,  made judgments

and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs

of the Company as at the end of the financial year and of the profit of the Company for that period'

i i i) The Directors have taken proper and sufficient care for the maintenance of adequate accounting

records in accordance with the provisions of the Companies Act, 1956 for safeguarding the assets

of the company and for preventing and detecting fraud and other irregularit ies'

iv) The company has prepared the attached annual Statement of Accounts for the year ended 31st

March,  2010 on a going concern basis '

AUDITORS

Messrs M. Goenka & Associates, Chartered Accountants, Statutory Auditors. retire as Auditors of the Company

at the forthcoming Annual General Meeting and being eligible, offer themselves for reappointment'

The notes to the accounts referred to in the Auditors' Report are self-explanatory and therefore, do not call for

any further comments.

PARTICULARSoFEMPLoYEES,coNSERVAT|oNoFENERGY,TEcHNoLoGYABSoRPTIoN
AND FOREIGN EXCHANGE EARNINGSAND OUTGO

Particulars of employees in accordance with the provrsions of section 217(2Al of the companies Act' 1956

read wi th the companies (Par- t icu lars of  Employees)  Rules,  1975,  as amended,  are not  g iven'  as none of  the

employees qualify for such disclosure. Particulars in regard to Conservation of Energy, Technology Absorption'

etc. required under the Companies (Disclosure of Particulars of the Report of Board of Directors) Rules' 1988

are set out In a separate statement attached to this report and forms part of it '

A





M ih ijam Vanaspati Limited

MANAGEMENT DISCUSSION & ANALYSIS

INDUSTRY STRUCTURE AND DEVELOPMENTS

After the economic downturn and difficult market conditions in all the sectors globally in 2008-09 economies

across the world showed signs of mild recovery and growth during 2009-10. The Indian economy bounced

back quickly. lt grew at7.2i in 2009-10. All domestic sectors started the year steadily, gathered momentum

in different segments in the second half of the year and ended the year with a reasonable good performance'

The profit nefo're tax of the Company increased from Rs. 16.12laeto Rs. 54'51 lac reflecting a growth of over

33g.1S%.The Company's operations relates to edible oil segment which has seen wide fluctuations in its

fortunes over the Past manY Years.

FINANCIAL AND OPERATIONAL REVIEW

Despite difficult situation, the Company recorded a satisfactory volume of tumover. The gross sales including

other incomes and profit before tax during the year were Rs. 7398'08 lac and Rs. 54.51 lac respectively' The

Company initiated efforts to streamline its operation and broad-base its product profile to improve net sales

realization. lt further took steps to reduce its cost of production/operations to improve its profitability and long

term sustainability vis-d-vis the prevailing competition'

OPPORTUNITIES AND THREATS

The products of the Company - Vanaspati and Refined Oil are essential goods of mass consumption' The per

capiia consumption of edibb oil/fats in India is on the rise; still it is at a very low level in India in comparison .

with the average consumption world-wide. With growing awareness about health and rise in per capita

income of the Indian consumers in recent years, tlie Company perceives a significant growth in demand for

its products in years to come. Further, with broad basing of the products, the company expects new in-roads

in different market segments to have stability in its opeiations throughout the year. Thus, the outlook for the

sector as well as your Company continues to remain positive'

The threats are perceived mainly from the imports from other countries at concessional prices and adverse

demand in domestic markets influenced by erratic monsoon and erosion in purchasing power' The product

of the Company being price sensitive, any change in global scenario or cfrange in import duty on raw edible

oil may have slgnificini bearing on cost of production and consequential erosion in its margins'

OUTLOOK

The challenge lies in exploring & developing new markets and variety of products to match customer needs'

The comoanv Dlans to bro"db"re its product range to meet the requirements/penetrate to each and every

,""ti"" ir"tn" ,i,"i"tv The focus is also on cost reduction, as well as on guality & producilvityimprovements'

resulting in enhanced customer satisfaction and better net sales realization and profitability of the company'

RISKS AND CONCERNS

Macro economic jnd global issues like inflation, recession, political and social upheavals, inadequate or

excessive rainfall, 
""tr-of 

God and Nature will have an effect on the industry as a whole. The company's key

raw material input of edible seeds and other edible oils are agriculture produce and procured from domestic

and international markets at competitive prices. These prices vary on factors like good monsoons' weather

conditions, demand and supply'scenario, foreign exchange fluctuations and government policy both at

domestic and international level.

I
I
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The Company's products could be out-priced by cheaper and excessive imports from other countries. To
minimize the affects of this risk, the Company' focus on cost reduction and quality improvement as well as
diversif ication to new related product l ine enabling it to sustain its position in the market. The inferior quality
and the need to supply materials in time on regular basis and legal compliances may be deterrents to the
import of similar products.

Location risk may put the Company far from its raw material sources making its presence unviable. But the
Company perceives that the manufacturing unit is strategically located to maximize the benefit of sourcing
rayr materials at a lower cost and minimize internal freiqht cost.

INTERNAL GONTROL SYSTEMS

Your Company's  in ternal  contro l  systems are commensurate wi th i ts  s ize and nature of  business.  Your
Company places great emphasis on the maintenance of effective internal controls, both from the point of view
of compliance with statutory requirements as well as supporting the smooth and efficient running of the
business process that have an impact on financial reporting, Your Company has implemented TALLY I ERP
for integrated accounting and information system, which ensures better system driven controls. Responsibil i ty
for ensuring correct and timely performance of the controls has been assigned to specific individuals at all
locat ions.

The Company has adequate internal control systems & procedures with regard to purchase of stores, raw
materials including components, plant & machinery, equipment and other assets and for sale of goods. The
Company has c lear ly  def ined ro les and responsib i l i t ies for  a l l  manager ia l  posi t ions and a l l  operat ing
parameters are monitored and controlled. The Company has internal audit system commensurate with size
and nature of its business. Compliances with laws and regulation are also ensured and it is reported to the
Board in every Board meeting.

ENVIRONMENT & SAFEW

The Company recognizes the importance of achieving and demonstrating sound environmental performance
by controll ing the impact of its activit ies, product or services on the environment. The Company's environmental
policy requires compliance with environmental legislations and prevention of pollution and to make efforts for
continual improvement in the environmental performance.

INDUSTRIAL RELATIONS & HUMAN RESOURCE DVELOPMENT

MVL realizes the challenges of recruitment, integration and retention faced by a new hiring environment. As a
result, we have been following a 3R approach - Retain, Recruit and Rejuvenate, to make MVL an Employer of
Choice. Today, MVL has approximately 250 direct & indirect working fcrces. Thus, MVL is creating a collaborative
and innovation-driven work culture to attract, retain and develop the best talent in the industry. Industrial
relations have continued to be harmonious thorough out the year.

CAUTIONARYSTATEMENT

Statement made in the Management Discussion & Analysis describing the Company's objectives, projections,
estimates, expectations may be 'Forward-looking statements' within the meaning of applicable securit ies
law & regulations. Actual result could differ from those expressed or implied. lmportant factors that could
make a d i f ference to the Company's  operat ions inc lude g lobal  and domest ic  demand-supply and pr ice
conditions, technological changes, changes in government regulations, tax laws & other statutes, conditions
impacting conduct of business and other incidental factors.
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M ihijam Van aspati Limited .$f
CORPORATE GOVERNANCE

Gorporate governance: Our philosophy
your Company has always focused on good corporate governance to have accountability, transparency and
integrity in all its business transaclions and practices. During the year the Company has continued fine-
tuning of its corporate practices s9 as to bring them in line with the requirements of clause 49 of the listing
agreement by creating an environment based on professionalism, entrepreneurship and pursuit for excellence'

Board of Directors: GomPosition

The Board of Directors of the Company comprises seven members, out of whom only one director is Executive
Director and others are non-executive Directors. Out of six non-executile Direcfors, four are independent
Directors. Thus, more than half of the total number of Directors is independent non-executive directors. All
non-executive Directors with their diverse kngwledge, experience and expertise provide valuable contribution
in the deliberations and decisions of the Board.

During the financial year 2009-10, the Board of Directors met four times on the following dates: 2nd July, 2009'
1st October, 2009,2nd November,2009 & 3rd January,2010. The gap between any two meetings never
exceeded the mandated requirement of four months in clause 49 of the Listing Agreement.

The details relating to composition of the board and the attendance record of all the Directors at Board
meeting convened during the financial year 2008-09 as also the number of Directorship and Committee
Memberships held by them in other Companies as given under:

Name of Directors Designation
Attendance Particulars Directorship in

Comoanies
Membership/Chairman-

shio in Committees
Board

Meetings
LastAGM held
on 30.09.2009

Listed Unlisted Chairman Member

SriVijay Prakash Independent No 3 1

Sri Rajesh Agarwal
Mg.
Director

5 Yes 4

SriArup Roy lndependent 5 Yes 2 2

SriJ .  S.  Mishra Independent No 2

Sri Amar Kumar
Agarwal

Non-
Executive

5 Yes 2 1

Sri Amit Kumar
Agarwal

Non-
Executive

5 Yes

Sri Anis Khan Indepedent 3 Yes 2 1

Note: E - Executive, | - Independent, NE - Non-Executive and Nl - Non Independent.

None of the Directors of the company is a member of more than 10 (ten) Committees or Chairman of

more than 5 ( f ive)  Commit tees across a l l  the companies in  which he is  a Director .

B
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DISCLOSURE REGARDING RETIREMENT.  APPOINTMENT AND RE.APPOINTMENT OF

DIRECTORS

Sri J.S.Mishra, Director and Sri Rajesh Agarwal, Director both wil l retire by rotation at the ensuing Annual

General Meeting and being eligible, offer themselves for reappointment.

Sri Amar KumarAgaruval, aged 41 years, is B. Com Graduate; He has good experience in the field of commerce
and legal f ields. He has been associated with edible oil & other business since a long period.

Sri Amit Aganval, aged 40 years, is B. Com Graduate, He has good experience in the field of commerce and
legal f ields. He has been associated with edible oil & other business since a long period.

Sri J. S. Mishra, aged 57 years, is an experienced technocrat and a nominee Director of BSIDC. He is also
retiring by rotation and is eligible for reappointment as Director of the Company. He has fair experience in

business administration by virtue of his association with various fields of business. He is the Chairman of the
Share Transfer & Share holders'/ lnvestors' Grievance Committee and remuneration committee.

Sri Arup Roy, aged 43 years, is a B.Sc. (Hons). He has vast experience in the field of Marketing, Finance and
Administration. He has been associated with edible oil and FMGC product for a fairly long period of t ime, He
is the Chairman of the Audit Committee and Remuneration Committee.

Sri Anis Khan, aged 50 years, has good experience in the field of commerce and legal f ields. He has been
associated with edible oil & other business since a long period.

AUDIT COMMITTEE

The Audit Committee is constituted in accordance with the provisions of Clause 49(ii)(A) of the Listing Agreement
and the Companies Act, 1956. The Audit Committee comprises two Non-Executive Directors. The Audit
Committee consists of following Directors:

a) Sri Rajesh Agarwal, Mg. Director

b) Sri Arup Roy, Director as Chairman

c) Sri Amit Kumar Agarwal, Director

The terms of reference to the Audit Committee are as per the guidelines set out in the Listing Agreement with
the Stock Exchanges read with Section 292A of the Companies Act. These broadly include review of f inancial
reporting systems, internal control systems, ensuring compliance with regulatory guidelines, discussions
on quarterly, half yearly and annual f inancial results, interaction with auditors, recommendation for appointment
of auditors and their remuneration.

The Audit Committee during the year ended on 31st March, 2010 held 5 meetings. These were held on 28th
Apr i l ,2009,  30th July ,  2009,  30th October,  2009,  28th January,  2010 and'14th March,  2010.  Al l the members
attended every meeting

9
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REMUNERATION COMMITTEE

The Remuneration Committee of the Company consists of following Directors:
a) SriJ. S. Mishra, Chairman
b) SriArup Roy, Director
c) SriAmitKumarAgarwal, Director.

The Remuneration Committee has been constituted to recommend/review the remuneration package of the
ManagingMhole-time Directors based on financial position of the Company, trend in the lndustry, qualification,
experience, performance and other criteria. The terms of reference of this commiftee are as per the guidelines
of the Central GovernmenVListing Agreement with Stock Exchanges. The Committee did not hold any meeting
during the year as there was no agenda to discuss any matter relating to appointmenVreappointment and
remuneration package of the Managing Director of the Company.

SHAREHOLDERS/INVESTORS GRIEVAN CE COMMITTEE

The Share Transfer and Shareholders'/lnvestors' Grievance Committee comprises three Directors viz. Sri J.
S. Mishra, Chairman, Sri Arup Roy and Sri Rajesh Agarual. The Committee looks into redressal of investors'
grievances pertaining to share transfers, dematerialization of shares, issue of duplicate shares and other
related matters concerning the shareholders/investors.

Share transfers/transmission etc. as approved by the committee are notified to the Board at regular intervals
and are taken on record by the Board at their meetings.

GENERALBODYMEENNGS

The details of location and time of Annual General Meetings held during last three years is given below:

All the resolutions set out in the respective notices were passed by the members. There were no
resolutions put through postal ballots.

DISCLOSURES

The related party transactions made by the Company with its promoters, Directors or management,
their subsidiaries & related Companies or relatives etc. whi'ch may have potential confl ict with the
interest of the Company at large have been suitably disclosed as required by the Accounting Standard
(AS 18) in the notes of Accountants of the Audited Annual Report. The Register of Contracts containing
the transactions in which Directors are interested is maintained for reference.

Financial
Year

Location of the meeting Date Time

2006-2007
Regd. ffice: P.O. Chirkunda

District- Dhanbad (Jharkhand)
PrN - 828 202

29th September,2007 12.30 P.M.

2007-2008 Same as above 29th September, 2008 12.30 P.M.

2008-2009
Regd. ffice at: Village Kangoi, P.O.

Mihijam, District Jamtara
(Jharkhand)

30th September, 2009 12.30 P.M.
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MEANS OF COMMUNICATIOI{

Your Company recognizes communication as a key element of the overall Corporate Governance
framework. The corporate communications and investor relation functions are accorded the significant
importance within the Company with active ongoing monitoring by the top management. Your Company's
quarterly financial results are taken on record by the Board of Directors and submitted to the Stock
Exchanges as per requirements of the Listing Agreements. All financial and other vital official releases
are properly communicated to the concerned Stock Exchanges.

GENERAL SHAREHOLDERS. INFORITIATION

1. Annual General Meeting

Date & Time: 30th September, 2010 at 11.30A.M.

Venue: Registered Offtce of the Company at
Village: Kangoi, P-O. Mihijam 815 354,
District : Jamtara (Jharkhand)

2. Financial Calendar (2010-11)
(Tentative)

a) Annual General Meeting

b) Unaudited Quarterly

, 
Results for all the quarters

3. Book Closure Date

I

4. Dividend Payment Date

5. Listing on Stock Exchanges

Between August and September, 2010

Within one month foom the end of each Quarter

27th September, 2010 to 30th September, 2010
(Both days inc{usive)

Not Applicable since dividend not declared

Thq Magadh $ock Exchange Association
9th Ffoor, Ashiana Plaza, Budha Marg, Patna-l

The Calcutta Stock Exchange Association Ltd.,
' 7, Lyons Range, Kolkata-7O0 001

Bombay Stock Exchange, Mumbai
Phiroze Jeejeebhoy Towers, Dalal Street,
Fort-Mumbai-400 001

Note: Annuaf Listing fees for the Financial Year 2009-10 have been duly paid/provided for all the above
stock exchanges. The Company received a communication from The Stock Exchange, Mumbai, after
follow-ups by it on a complaint from a shareholder, that the shares of the Company are suspended for
operation since a long time. The Company has already taken up the matter suitably with above stock
exchange including its protest on suspension of its shares without any prior notice.

6. Stock Codes: Physical Segment - MSE - NA
-  C S E . N A
- BSE - 19481

Demat lSlN Number
ln NSDUCDSL - INE 521C01013
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7. Stock Market Data: Requisite data in relation to quotations and volume of shares of the Company
traded on different stock exchanges and their comparison with broad based indices are not
readily available.

8. Registrar and Share Transfer Agents : MCS Limited, 3rd Floor,

7712A, Hazra Road, Kolkata-700 029

Share  T rans fe r  Sys tem:  T rad ing  i n  equ i t y  sha res  o f  t he  Company  i s  pe rm i t t ed  on l y  i n
dematerialized form w.e.f. 28.08.2000 for all classes of investors as per notif ication issued by
the Securit ies and Exchange Board of lndia (SEBI). Share Transfer in physical form can be
lodged with the Company at its registered office at Mihijam or MCS Limited at their Kolkata Office.

All matters pertaining to share transfer and relating activit ies are handled by the Registrar and
Share TransferAgents, MCS Limited, Kolkata. The share transfer requests received are processed
by them and a transfer register is sent to the Company for approval at regular interval. The
transfer  requests are normal ly  processed wi th in one month f rom the date of  receipt  i f  the
documents are valid and complete in all respects.

Dist r ibut ion of  Sharehold ing and Sharehold ing Pat tern as on 31st  March,  20101 0 .

Share Holding of Nominal
Value of Rs. 10f each

Shares Fol ios Per-cent
Shares

Per-cent
Fol ios

1  -500 647725 2265 12.95 74.78

501 - 1000 391475 499 7.83 16.47

1001 - 2000 239300 1 6 8 4.79 5.55

2001 - 3000 98400 38 1 . 9 7 1.25

3001 - 4000 41700 1 2 0.83 0.40

4001 - 5000 57100 1 2 1 . 1 4 0.40

5001 - 10000 1 06600 1 5 2 . 1 3 0.49

10001 - 50000 349500 ' t3 6.99 0.43

50001 - 100000 1 1 8300 2 2.37 0.06

And above 2949900 c 59.00 0 . 1 7

Total 5000000 3029 100.00 100.00
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Dematerialization of shares as on 3rst March, 2010 and riquidity-

The company's shares are optionally traded in dematerialized form and are available for trading onboth the Depositories in India-National Securities Depository Limited (NSDL) and Central Depository
Services (lndia) Limited (cDsL). 1373800 Equrty Shares of the company representing 27.47% ot thecompany's share capital are dematerialized as on 31st March, 2010.

1 1 . Outstanding GDR/ADR/
Warrants or any Convertible
lnstruments, Conversion date
And likely lmpact on equity

Plant Location

Address for Investor
Correspondence

The Company has not issued any of
these instruments so far

12 . Village : Kangoi, P.O.Mihijam - g1S 354
District : Jamtara (Jharkhand)

MCS Limited, 3rd Floor
7712A, Hazra Road, Kolkata-700 029

1 3 .

or

Village: Kangoi,
P. O. Mihijam-815 354,
District : Jamtara (Jharkhand)
Ph. (06433) 228901,
(0341) 6460938, 6460939
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Aud itors' Certificate o n Gorporate Governance

To :The Members, MIHIJAM VANASPATI LIMITED

We have examined the compliance of conditions of Corporate Governance procedures implemented by
Mihijam Vanaspati Limited during the year ended 31st March, 2010, as stipulated in clause 49 of the Listing
Agreement of the said Company with the Stock Exchanges in India.

The compliance of conditions of Corporate Governance is the responsibility of the management' Our
examination was limited to a review of procedures and implementation thereof, adopted by the Company for

ensuring the compliance of the conditions of Corporate Governance. lt is neither an audit nor an expression

of opinion on the financial statements of the Company.

We further state that such compliance is neither an assurance as to the future viability of the Company nor the

efficiency or effectiveness with which the management has conducted the affairs of the Company'

On the basis of our review and according to the information and explanations given to us, the conditions of

Corporate Governance as stipulated in Clause 49 of the listing agreement(s) with Stock Exchanges have

been complied with in all material respect by the Company and that no investor grievance(s) is/are pending

for a period exceeding one month against the Company.as per records maintained by the Share Transfer and

Shareholders'/lnvestors' Grievance Committee of the Board.

For M. GOENKA&ASSOCIATES

Chartered Accountants

(M. K. Goenka)

Proprietor

Placei Kolkata

Date: 30.07.2010

1 4
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AUDITORS'REPORT

1' 
[qryi,ilt$i$1n"":13:1"d 

Barance tl^"x^"-,,ryIrJA' 'ANAS'AT uMrrED as at 31st March,2010fl:; "i:n "x?:s# I [?,::"fi:F:3 fl iffii : ;: f#ff T :li.:t e", p,, v r", i# u"",. e n d e d o n
our audit. - r responsibiritv is to express ana sive ;finil"ili^J::HH,lXi,#,:#"X8"#stri';

2. We conducted our ar.rdit in accordance with auditing standardr;l*1?jiil?il!""ll"l *". pr""-,"aEi-#','il"iXflIi3 ;[i:fl"1"?g:neratv accepted in India rhose
ti.l"s;u:"*fr jf lft".iirxHi,l:'*t"'"ninn-;ffi fi tli,_:::ililff i"#'"HlT:i:I
evaruarins 1x" ou"ll,'l-,ing 

p'in"lpl;;::',j":;:i:'fiii:*|T,lfl:I"t"'"ni' n'"""oiiarso incrudes
Dasis for o,r opinilllfinancial 

statement presentation. w" n"ri"u"T,1l?s 
by management, as *;r;;I rnat our audit provides a reasonable

3. 
|:j:.r,,r-o by the Companies (Auditors,3;r'"*mrt*i:ffi ;:;ltffff ]t!,,!ie::::,'ff ,'iili::,;:y,s;:tr""!!? jii:til:
Paragraph 4 & 5 of the said order.' 

"- -''close in theAnnexure a statemen, 
"" 

in"'r",i"is specinec in4. Further to our comn
a) we have 

""JT::,;ffiffiffjn"t"'"d 
to in parasraph 3 above, we report that;_

were necessary for the prrp"r" 
"i "or 

rd€XPlofl?tions, which to the best or o' r,no*r"dge and beliefb) ln our opinion, prop"r books of accounts

c) ;i:"ff"H3Jr:.?:**l?l;"t"it:,:: i:fi:i'*o 
bv raw have been kept bv the companv so rar as

oooLs oi;;Li',li"t 
and Profit & Loss Account dealt with by this report are in agreement with the

:l &x"r#"*rn""i1?:t?,::T,i"SJ.::jr &ross Account deal:ll, by the report compry with thee) 
lqLiii1li,T{'l$"s0,","","i,J", j":;tfj?i'li: B;':i,::"T:::',',?# 2010 andsr'tM;'""h:?6;;i..Jfo??ilHllli"T"j:"-*".1#l*:[igl1e o11*t"*i, ji,]iur,,,"o 

"" on
h) flilr"a"::,"- ^h!,_' 

_:,,,., a,,pv,,reo as a director in terms of section zzq UlOJitt"torp"n;",rure uompaniesh) 

#i#i:f:?#:l{:i:'i'i'u",Ur':':lllon 
andaccord'nn.l?,ln:expranation 

siven to us, the saidr",,,,"*r"" ji*tr,il,iTft Tj,:"ff f t#ff ii!iaj"s:rw::*ix,l#ii::ru::fj:,':;
ii j;,T: :::j ii il1iruF ildT #,iffirir*l*ruru';,'nl ^,r","n zo, oiii) In the case or tne casnl];;;;;ur""t of the ."16 go,r"".I_"^1, er;dej;il;ij"i" 

"no
:?r_Y GqENKA&ASSOCIATES 

-' r v' r 'E udrr| rrows tor the year ended on that date.
unanered Accountants
Kegtstration No. 3192g6E
(CA.M, K. GOENKA)
Proprietor
M/No. : 054766

Place : Kolkata
Date:  30.07.2010



M ihijam Vanaspati Limited

ANNEXURE TO AUDITORS' REPORT

(i) (a) The company is maintaining proper records showing full particulars, including quantitative details& situation of its fixed assets.
(b) As explained to us, the fixed assets of the Company have been physically verified by the Managementduring the year in a phased periodical manner, which, in our opinion, i" ,"r"on"ble having regardto the size of the Company and the nature of its Assets. To the best of our knowledge, nodiscrepancies were noticed on such verification.
(c) The Company has not disposed of a substantial part of fixed assets during the year as such thegoing concern is not affected.
(a) As explained to us, the inventories have been physically verified by the management at regularintervals during the year.
(b) In our opinion and according to the information and explanations given to us, the procedure ofphysical verification of inventories followed by the management is reasonable 

"no'ra"qr"i" 
inrelation to the size of the company and the nature of its business.

(c) The company is maintaining proper records of inventories. As explained lo us, there was nomaterial discrepancies noticed on physical verification of inventories as compared to the books ofrecords.
(a) The company has_ not granted any loans to companies, firms and other parties covered in theregister maintained under section 301 of the Companies Act, 1956. Therefoie Clauses + 1iiil 1"1 to(d) is not appticabte.
(b) The Company has taken an unsecured loan from a company covered in the register maintainedunder section 301 of the companies Act, 1956. As on si.g.ioto, the amount outstanding in thecompany's books was Rs.536.90 lac.
(c) As informed to us, the said loan has been taken free of interest. other terms and conditions of theabove mentioned unsecured loan, prima facie, do not appear to be prejudicial to the interests ofthe Company.
(d) As informed to us, there are no stipulations regarding repayment and as such we are unable tocomment in this regard.

In our opinion and according to the information and explanations given to us, there is an adequateinternal control system commensurate with the size of ihe compaiy ano the nature of its business,for the purchase of inventory and fixed assets and for the sale of goods and services. During thecourse of our audit we have not observed any major weakness in intemal controls.
(a) Based on the audit procedures applied by us and according to the information and explanationsprovided by the management, we are of the opinion that thJfansactions that need to be enteredinto the,register maintained under section 301 have been so entered.
(b) In our opinion and according to information and explanations given to us, the transaction made inpursuance of contracts or arrangement entered in the register under Section 301 of the CompaniesAct' 1956 and exceeding the value of Rs. 5,00,000f in respect of any party during the year havebeen made at prices which are reasonable having regard to prevaiiing market irices'wherevercomparable prices are available at the relevant time.

In our opinion and according to information and explanations given to us, the company has notaccepted any deposits from the public during the year.
We are informed The Company has no formal internal audit system but internal control is exerciseddepartmentally which in our opinion is commensurate with the size of the Company and the natureof its business.

( i i )

( i i i )

(iv)

(v)

(vi)

(vii)



Mih ijam Vanaspati Limited

(viii)

(ix) (a)

We are informed that the Central Govemment. has not prescribed the maintenance of cost records
under section 209(l) (d) of the Act.
According to the information and explanations given to us and the records of the Company to the
extent produced before us and examined by us, in our opinion the Company is generally regular in
depositing the statutory dues including Employees State Insurance, Income Tax, Sales Tax, Wealth
Tax, Customs Duty, Excise Duty, Cess, Service and other statutory dues, as applicable to the
Company, with the appropriate authorities. According to the information and explanations given to
us and records to the extent produced before us, no undisputed amounts payable in respect of the
statutory dues mentioned above, were in arears as at the year end for a period of more than 6
months from the date they became payable, except an amount of Rs.26.58 lac (lncome Tax).
ln our opinion and according to the information and explanations given to us and books and
records, to the extent produced before us, there are disputed amounts in tespect of certain
Stratutory Dues mentioned in (ix) (a) above, details of which are given in Note # 8 of Schedule S tor
the accounts.
The Company does not have acanmulated losses. lt has not incurred cash losses in the financial
year under report or in the immediately preceding financial year.
In our opinion and accordirB to the ir$ormation and explanations given to us by the Management
and records to the extent produced before us, the Company has not defaulted in repayment of
dues to financial institutions and banks during the year.
The Company has not granted any loans & advances on the basis of security by way of pledge of
shares, debentures and other securities.
The Company is not a chit fund or a nidhi mutual benefit fund/society, Therefore, the provisions of
clause 4(xiii) of the Companies' (Audito/s Report) Order, 2003 are not applicable to the Company.
During the year under revieq there were no dealings in shares, securities, debentures & other
investments and as such provisions of clause 4 (xiv) are not applicable.
In our opinion and according to the information and explanations given to us, the Company has not
given any guarantee for loans taken by others from bank or financial institution.
No term loans were raised by the Company during the year and such provisions of Clause 4(xvi)
are not applicable.
According to the information and explanations given to us and on an overall examination of the
Balance Sheet of the Company, we report that funds raised on short term basis have not been
used for long term assets.
The Company has not made any preferential allotment of shares to parties and companies covered
in the register maintained under section.3O1 of the Act.
No debentures have been issued by the Company. As such provisions of clause 4(xix) are not
applicable.
The Company has not raised money by way of public issue during the year. As such provisions of
clause 4(xvi) are not applicable.
To the best of our knowledge and belief and according to the information and explanations given to
us, no fraud or by the company has been noticed or reported during the year.

For M. GOENKA&ASSOCIATES
Chartered Accountants

(cA.M. K.GOENI(A)
Proprietor

M/No. :054766

(b)

(x)

(xi)

(xii)

(xiii)

(xiv)

q)
(ni)

(xvii)

(xviii)

(xix)

(>o<)

(xxi)

Place : Kolkata
Date : 30.07.2010



M ihijam Vanaspati Limited

BALANCE SHEETASAT 31st MARCH' 2010

Schedules 31st March. 2010 31st March' 2009

Detai ls Amount Detai ls Amount
Rs.  Rs .  Rs .  Rs '

I, SOURCES OF FUNDS
Shareholders' Funds

Share CaPital
Reserve & SurPlus

Loan Funds

Deferred Tax Liabil ities

II. APPLICATION OF FUNDS

Fixed Assets
Gross Block
Less : DePreciation
Net Block
Cutrent Assets, Loans & Advances

lnventories
Sundry Debtors

Secured Loans C 85,265'678 85,822,639

Unsecured Loans D 58 ,392,318 143,657,996 21  ,000,000 106 '822 '639

A
B

TOTAL

E

F 179,888,939
G 266,547,495

| 67,438,256
542i66?F63

J 381,747,217
3,902,108

385,649,325

Rajesh Agarwal
Managing Directcr

50,000,000
1 5 , 3 1 4 , 0 3 9

2,791,6'16

1?4,928.2%

178,498,626
225,260,716
33,952,251
25,903,129

ffi

311,277,582
2,855,467

3 1 4 , 1 3 3 , 0 4 9
1 4 9 , 4 8 1 , 6 7 3
1 ?

50,000,000
18,970,532

3,539,602

2 1 6 , 1 6 8 , 1 3 0

157 ,018 ,238

, 1 6 J 6 8 J 3 0

160,142,003 122,641,330

100,992,111 59,149,892 97,194,709 25,446'621

Cash & Bank Balances H 28,792,873

Loans & Advances

Less : Current Liabilities & Provisions

Current Liabilities
Provisions

Net Current Assets
TOTAL

Accounting Poticies & Notes on Accounts S

For M. GOENKA & ASSOCIATES
Chartered Accountants

M. K. Goenka
Proprietor
Place : Kolkata
Da te  :  30 .07 .2010

The Schedules Referred To Above form An Integral Part of The Accounts.

As Per ourReoort Annexed Herewith'

Arup Roy
Director

1 8



Mihijam Vanaspati Li mited

PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED ON 31ST MARCH, 2O1O

Schduhc 31st March. 20i0
Details Amount

Rs.  Rs . Rs.
A INCOME

Sales

Other Incdme

Increase / (Decrease) In Stock M

B EXPENDMJRE

Raw Materials Consumed N
Manufacturing Expenses O
Payments To & Provisions For Employees p

Selling,Distribution,Admin.&OtherExps. O
Inlerest & Olher Financial Charges R

' 
Prior Period ltems
Depreciation

I

Profit For The Year
Income Tax Paid/Provision
Deferred Tax Provision
FBT Provision

Balance Brought Fonrvard From previous year

Balance Garried To Balance Sheet

Basic and Diluted Earnings per share of Rs. l0 each

Accountln! Policies & Notes on Accounts S

For M. GOENKA & ASSOCTATES
Chaftered Accountants
M. K. Goenka
Proprietor
Place : Kolkata
Date : 30.07.2010

Rajesh Agarwal
Managing Director

728,762,952

11,044,530

2,929,196

?4r^635"56S

652,376,115
39,027,974

10,353,011

15,640,799
15,354,735

640,512
3,797,102

737,181,118

rr"r20
1,046,641

747,986

3,656,493

1l,537,999

15J94.332

0.73

3{st March. 2009
Detai ls Amount

Rs

673,226,482

2,322,323

,517,730

6S2p66"535

581,034,082
46,546,042

12,271,970

16,994,459

19,097,085

. 534,445
3,986,515

680,454,597

t r r t r -
1,090,774
(661,303)

83.271
1,099,286

10,438,603

11"53?"gSg

0.21

ArupRoy
Director

The schedules Referred ro Above form An Integral part of rhe Accounts.
As Per our Report Annexed Herewith.



M ihij am Van asPati Li mited

SCHEDULES ATTACHED TO AND FORMING PART OF THE BALANGE SHEET

31st March. 2010 31st March'  2009

Detai ls Amount Detai ls Amount
R s .  R s .  R s '  R s '

SCHEDULE,A : SHARE CAPITAL

Authorised

5000000 Equity Shares of Rs. 10/- each
(P.Y. 5000000 Equity Shares of Rs. 10/- each)

lssued & Subscribed

5000000 Equity Shares of Rs. 10f each
(P.Y. 5000000 Equity Shares of Rs. 10/- each)

Paid-Up

5000000 Equity Shares of Rs. 10/- each
(P.Y. 5000000 Equity Shares of Rs. 10/- each)

TOTAL

SCHEDULE'B' : RESLRVES & SURPLUS

Share Premium

Profit & Loss Account

TOTAL

(Secured by way of hypothecation of entire stocks of raw

materials, stock in progress, finished goods, book debts'

receivables and equitable mortgage on factory land

measuring 831 decimals land and other block of assets

of the comPanY)

TOTAL

SCHEDULE -'D' : UNSECURED LOANS

From CorPorate bodies

TOTAL

SCHEDULE'C' : SEGURED LOANS

Cash Credit From Punjab National Bank, Dhanbad' 85'265'678 85'822'639

50,000,000

50,000,000

50,000,000

50,000,000

3,776,150

15,194,382

149?0"53'

85,265,678

58,392,318

58 ,392 ,318

50,000,000

50,000,000

50,000,000

50,000,000

3 , 7 7 6 , 1 5 0
11,537,889

15,314,039

85,822,639

21,000,000

lT^ooo,.ooo

\t*'
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M ih ij am Van aspati Lim ited

SCHEDULES ATTACHED TO AND FORMING PART OF THE BALANCE SHEET

{

SCHEDULE -'F' : INVENTORIES

Raw Materials

Stores & Spares

Fin ished Goods

Work- ln-Process

SCHEDULE'G" SUNDRY DEBTORS
(Unsecured,Considered Good)

Over Six Months

Other Debts

SCHEDULE'H'CASH & BANK BALANCES

Cash in Hand

Balance wi th Schedule Banks

ln Current Account :

Fixed Deposit with PNB, Dhanbad.

Fixed Deposit with PNB, Kolkata.

HDFC Bank Ltd,  Asansol .

S.B. 1., Chirkunda (Current Account)

Punjab National Bank, Kolkata

Induslnd Bank,  Dhanbad.

SCHEDULE'I' LOANS & ADVANCES
(Unsecured Considered Good)

Advance Recoverable in Cash or

in kind or for value to be received

Advances to Suppliers

Security Deposits
Prepaid Expenses

SCHEDULE'J' . CURRENT LIABILITIES

Sundry Creditors (Raw Material)

Sundry Creditors (C/Goods & Stores)

Sundry Creditors (Others)

Sundry Creditors (Expenses)

Advance From Customers

De ta i l s
R s .

Amount
R s .

147,488,075
7,232203
8,005,6'17

1 7 , 1 6 3 , 0 ' l 4
179,E68,939

51,535,721
215,0't1,774
266J4?;495

1 ,266,517

26,707,073
30,000

2,047
745,379

41,857 
-

28,792,873

17,147,077
49,659,814

371 ,300
260,065

67,438,256

329,434,957
10 ,588 ,076

192 ,980

7,699,054
33,832,150

381,747,217

31st  March .2010 3 ls t  March .2009

Deta i l s  Amoun
R s .  R s .

148,329,6
7,828,5
6 ,578,9

1 5 , 7 6 1  , s
1 7 8 , 4 9 8 , 6

1 1 , 2 5 3 , 0
214,007,6
225,260,7

6 8 1 , 0

32,482,0
3 0 , 0

2 ,0
363,3

9 ,7
384,0

33,952,2

14,952,7
1 0 , s 1 5 , 6

366 ,3
6 8 , 5

2 5 , 9 0 3 , 1

2 9 9 , 8 6 1 , 9
2 ,315 ,1

1 8 7 , 6

8 ,268 ,6
644,1

311,277,5



M ih ij am Vanaspati Li m ited lVr
SCHEDULES ATTACHED TO AND FORMING PART OF THE PROFIT & LOSS ACCOUNT

31st March. 2010 31st  March .2009
Deta i l s

R s .
Amount

R s .

5 ,052,250

1 5 ,1  03
410,265,957

10,993,402

302,436,240
?25,?62,8n

Detai ls
R s .

Amount
R s .

5 , 1 3 0 , 3 5 0

56,763,572
17,313,428

5 9 4 , 0 1 9 , 1 3 2

SCHEDULE'K" SALES

Sales (Fatty Acid)

Sales (Spent Nickle Catalyst)

Sales (Ref ined Palm Oi l )

Sales (High Sea Sale)

Sales (Vanaspati )

673.226,482

SCHEDULE 'U. OTHER INCOME
,

Claim, Rebate & Deductions
Insurance Claim Received
Liabilities Written back
Interest Received

Sundry Balance Written off
Exchange Fluctuat ions
Others

8,703,49;
1 ,907,060

3,711
430,269

148203

80,061

172,964
1,835,302

85,793
11,044,530 2,322,323

SCHEDULE'M" INCREASE / DECREASE IN STOCK

(A) OPENTNG STOCK ,

Fin ished Goods

Work- ln-Process

Tota l (A)

(B)  CLOSTNG STOCK

Finished Goods

Work- ln-Process

Total (A)

Increase / (Decrease) In Stock ( B - A )

6,578,919
15,761,556

9,090,639
6,632,106

22,340,475

8,005,647
17,163,014

25J 6-S^661

15,722,745

6 , 5 7 8 , 9 1 9

1 5 , 7 6 1 , 5 5 6

22,340.475

2,929,196 6 ,617 ,730



M ihijam Van asPati Limited

SCHEDULES ATTACHED TO AND FORMING PART OF THE PROFIT & LOSS ACCOUNT

Deta i l s
R s .

SCHEDULE'N' - RAW MATERIAL CONSUMED

Opening Stock (lncl goods in transit)

Add: Cost of Raw Material Purchased

Cost of Material 907J!7J.55

Customs DutY (Net) 4CJ7'JI|'

Freight lnward ll,t3t'tG5

Port Clearance Charges 17,995'9E5

Brokerage on Purchase 219,724

Storage Tank Charges 1,599,350

Less : Closing Stock ( Incl. Goods In Transit)

Value of Raw Material Consumed

Purchase of Goods For High Seas Sale

Purchase of Finished Goods

SCHEDULE'O" MANUFACTURING EXPENSES

Packing ExPenses

Consumable Stores

Power & Fuel

Laboratory ExPenses

SCHEDULE 'P'. PAYMENTS TO & PROVISION

FOREMPLOYEES

Salary & Wages

House Rent

Directors' Remuneration

P.F.Contribution & Adm. Charges

Ex-Gratia
Staff & Labour Welfare

Bonus

31st March. 2010 31st March. 2009

Detai ls Amounl
R s .  R s .

82,797,543

589,672.7

^ 2.809,53

9,905,
3

5

711,537 ,41

148,329,

563,207,
16,211,221
1 ,615,081 '

581,034,082

20,225,591
11 ,939,964
14,366,159

14,325

46.546,042

10,785,550
52,400

217,396
637,230
117,052
462,342

12,271,970

Amount
R s .

IttE,329,634

641,299,111

7E9,628,745

147,488,075
642,140,670

10,235,445

652,376,115

20,930,594
4,630,671

13,431,861
28,748

39,O21,E74

9,068,347
1 3 1 , 9 8 2

150,000
267,277

6,27O

347,796
381,339

10ffi11



M i h ij a m Van aspati Li m ited -$f
SCHEDULES ATTACHED TO AND FORMING PART OF THE PROFIT & LOSS ACCOUNT

3 1 s t  M a r c h . 2 0 1 0
Deta i l s  Amount

31s t  March .2009

R s R s .
Deta i l s

R s .
Amount

R s .

20,318

3 1  , 2 1 4

SCHEDULE'Q" SELLING DISTRIBUTION

ADMINISTRATION & OTHER EXPENSES

Sel l ing & Dist r ibut ion Expenses

Other  Sel l ing Expenses

Audi tors '  Remunerat ions

a)  Audi t  Fees

b) For  Tax Audi t

c) For Certif ication Work

d)  Reimbursement  of  Expenses

Repairs  & Maintenance

Plant  & Machinery

B u i l d i n g

Others

Advertisement

Bank Commission & Charges

General  & Adminis t rat ion Expenses

I  nsu rance

Legal  & Professional  Charges

Membership Subscr ipt ion & Donat ion

Office Maintenance Expenses

Rates,Taxes & Fees

Rent

Security Expenses

Sundry Balance Written off

Vehic le Maintenance Exoenses

17 5 ,453

48,265

5 , 5 1 :

1  , 0 8 0 , 1 6 5
121,061

233,444

17  5 ,453  20 ,31  8

53,780

2 1 , 3 4 8

4,495

3 , 3 7 1
2,000

1,478,007

1,213,547
465,856

SCHEDULE 'R'- INTEREST & OTHER FINANCIAL CHARGES

Financia l  Charges on LC Opening

Interest  on Loan Against  L.C.

Interest  on Work ing Capi ta l  Loan

Interest  Paid on Others

1,434,670

1  5 , 1  5 6

4,289,857

2,253,701

362,948
463,357

282,539

80,298
4,966,984

133,945

567,764

560,347
15$40,?9 '

4 , 3 3 7 , 8 1 9
723,980

10,281,404
11,532

3 , 1 5 7 , 4 1 0

5 ,000

5 , 8 7 I , 1 0 4

1 ,146 ,862

444,694

104,370

1 3 6 , 7 8 6

72 ,446

4 ,663 ,680

144,661

5 8 7 , 5 7 0

173 ,270

418 ,113

1 6 p S 4 / 5 9

11,407,691

3 1 4 , 5 0 0

7  ,324 ,894

50 ,000

19 .09 r .0g51 5 , 3 5 4 , 7 3 5

z c
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M ihijam Vanaspati Limited

SCHEDULE 'S' OF NOTES ON ACCOUNTS ATTACHED TO AND FORMING PART OF THE
ACCOUNTS FORTHE YEAR ENDED 31ST MARCH' 2O1O

A. SIGNIFICANTACCOUNTINGPOLICIES:
(a) Basis of Accounting

, (s)

(h )

The financial statements have been prepared in conformity with Generally Accepted Accounting
principles (GAAP). Accounts have been prepared on hisilorical cost convention and on the

accounting principle of goltg otxnem.

Use of Estimates
The preparation of financial statements in conformity with GAAP requires estimates &

assumptions to be made fnt frd UE reported amounts of assets and liabittbs and disclosure

of contingent liabilities on the daE d the financial statements dnd the reporbd am-gf{h*

reuenueJ and expenses durirp the reportin€ period. Actual results could differ from these

estimates and differences bp6ffit actrd resL{ts and estimates are recognized in the periods

in which the results are knowry'mterialze

Fixed Assets
Fixed assets are capitalised at cost inclusive of duties, taxes, freight, installation and other

incidental expenses related to acquisit ion thereof. Assets costing Rs.5,000 (Rupees five

thousand) or iess are being charged to Profit & Loss account under appropriate heads.

Depreciation
i) Depreciation on Fixed Assets has been provided on straight l ine method at the rates

prescribed in schedule Xlv to the companies Act, 1956 as amendecl.

ii) Depreciation on fixed assets added/disposed of during the year has been provided on pro-

rata basis with reference to the date of addition/put to use/disposal.

iii) Extra shift depreciation, wherever applicable has been calculated on actual shift basis.

iv) Depreciation includes amount amortised in respect of original cost of Leasehold Land over

its residual lease Period.
Retirement Benefits
The estimated accrued liability in respect of payrnent of Gratuity and Leave Entitlements has not

been ascertained and the same will be accounted for as and when paid.

Revedue Recognition
i) The Company adopts the accrual basis of accounting in the preparation of the accounts

except foi Iniurance claims accounted for on cash basis and excise duty & custom du$

accounted for on clearance basis.

ii) Selling expenses. and the differential sale in respect of consignment sale is accounted for
' 

on the basis of relevant sale statement received from Consignment Agents unti l the

finalisation of accounts.

Gontingent LiabilitY
Contingent liabilities are not provided for in the accounts and are shown separately in the notes

on account.
lnventories
Basis of valuation
Finished Goods :
By-Products :
Stock with Agents :
Work-in-orocess :
Raw Materials :
Stock in transit :
Stores & Spares :

At average cost or realizable value whichever is lower

At realizable value
At average cost or realizable value whichever is lower

At estimated value
At cost
At cost incurred
At cost

(b)

(c)

(d)

(e)

(0



M ihijam Van aspati Limited

J

(i)

0)

(k)

Borrowing Costs
Borrowing costs are charged to Profit & Loss Account except in cases where the borrowings are
directly attributable to the acquisition, construction or production of qualifying asset.
Gurrent Tax
Provision for current tax is made after taking into consideration benefits admissible under the provisions
of the Income Tax Act, 1 961.
Deferred Tax
Deferred tax resulting from timing differences between book and taxable profits is recognized using
the tax rates & laws that have been enacted or substantially enacted as on the Balance Sheet date. As
a matter of prudence, deferred tax asset is recognized only to the extent that there is deferred tax liability
on account of such timing difference.
Foreign Currency Transactions
Transactions in foreign currency are recorded at the exchange rate prevailing at the time of transaction.
Current assets and liabilities are restated at the rate prevailing at the year end or at the forward rate,
where forward cover has been taken and the difference between the year end rate and the exchange
rate at the date of transaction is recognized as Income or Expense in the profit and loss account.
Earnings Per Share
Earnings per share is calculated by dividing the net profit or loss for the year after prior period adjustments
attributable to shareholders by the weighted average number of equity shares outstanding during the
year.
Provisions, Contingent Liabilities and Gontingent Assets
As per AS-29 - "Provisions, Contingent Liabilities and Contingent Assets" the Company recognizes
provisions only where reliable estimates can be made for probable outflow of resources to settle the
present obligation as a result of past events and the same is reviewed at each Balance Sheet date.
Contingent Liabilities are generally not provided for in the accounts and are shown separately in the
Notes on Accounts. Contingent Assets are neither recognized nor disclosed in the financial stafements
since this may result in the recognition of income that may never be realized.
lmpairment
lmpairment loss is recognized wherever the carrying amount of an asset is in excess of its recoverable
amount and the same is recognized as an expense in the statement of profit & loss and carrying
amount is reduced to its recoverable amount.
Research and Development Expenditure
Revenue expenses are charged to the Profit & Loss Account in the year in which they are incurred.

NOTES ON AGCOUNTS:

Contingent liabilities not provided for in respect of the claims against the Company, which have not
been acknowledged as debts:
i) Central Excise - Rs. 6.32 lac (Net of Rs. 0.55 lac deposited) (Previous Year Rs.9.00 lac, net of Rs.

J.22 lac deposited).
i i) Customs - Rs. 106.89lac (Net of Rs. 55.00lac deposited) (Previous year Rs. 106.89lac, net of

Rs. 55.00 lac deposited)
iii) Different Appeals pending before Commercial Taxes Authorities - Rs. 578.23 lac (Net of Rs 13.93

Lac deposited) (Previous Year Rs. 338.95 lac, net of Rs.14.22lac deposited).
iv) Excise & Sales tax liability on bye products - Amount not ascertainable.
v) Dif{erent Appeals pending before CIT (A) Ranchi - Rs" 206.62 lac (Net of Rs 10.00 Lac deposited)

(Previous Year Rs. Nil).

Purchases are net of claims received against shortages and quality.
There are no separate reportable segments as per Accounting Standard 'l 7 as the entire operations of
the Company relate to one segment, viz. edible oil.

(t)

(m)

(n)

(o)

(p)

B.
1 )

2 )
3 )
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SriAruP RoY
SriAnis Khan

4 \
5)

Batances of Sundry.Debtors and Sundry -C1e-difors 
are subiect.toj"T[T,?l"J;g.r,-"1?,r::g,,:: DVC in

il;;;t;;"*" inc,ude.s4|t',,ngg*ltJ;ru$'l#::',i:.ili!"ru;;6rt1n" t"nitities or DVC
Electric Bill in Last 3Yea

6) 'i,rffil,$i,ffi3'1il*., r{frilfi ruiilraxRuoitFees -ffiffi 3@
7\ Discrosure in respect of Rerated partiestrsurnt toFc"ounting sandard 18

,t t-i.t of Related Parties
i) Associates ^'' "--crur"ng AlloYs & lron Limited

Rajesh Ruto lvtercnandise Private Limited

Bff 
t!"i::i?:ltion 

"no 
I ndu stri al P ro jects Private Limited

-Ur*inOt' 
Vincom Private Limited

ol r-isGi ri'ranagerial Personnel

i) Directors'' 
sti Amar Agarwal
SriAmitAgarwal
Sri Raiesh Agarwal

(Rs. in lacs)

[?"F*6'*Ti p.e*""*r :::: i ;; il; ;;;;;#;i ;;d ,"n"d upon bv the Auditors'
- Related par$ relatbn't''p n'u" been identifleluments/intormation t'o'n" pltti"t' the Compan' is not in a

;;*''';; il pr3:1ii|;:,'-?i,fli:,::*,f:il;;'i; in; T"!,-,:1g.""[';"kil ;', ?n l:]-M"'ch' 201c
oosition to furnlsl
as required "'0" 

,u"lii#ion no. G.s.R. litsili i"*j ii"o r"o'u#iii!'iti'io bv the Department o

a;;;;t Arrairs. (Rs' in lacs)

nl =o**,*o PER SHARE (EPS) 2009-10 2008'09

a) 
)X,T,"Jilil"ner tax as discrosed in prorit & loss a/c 

-::^'^:^ oto'nn
b) o"n9l"i1"1ol 

":;;r ot equitv shares outstandins uoSoro.oo to3:'o''oo
- weishted averase "'f?:':f,?1111ll *.. 10 each- Weighted averaee t;ii l. 'p;r;i;re 

of Rs. 10 each
c) Basic and Diluted Earnltrgs Ps' e's '-  - .

GIut" of transaction

6 1 7 . 1 5

Gredit Eqlances
ffi"
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1 0) In compliance with the Accounting Standard 22 relating to 'Accounting for Taxes on Income,, the companyhas recognized cumulative deferred tax liabilities (net) amounting Rs. 35.40 lac as detailed under:

11) Particulars of disputed demands in respect of Sales Tax, Excise Duty and Customs Duty as on 31stMarch, 2010 which have not been deposited or deposited under protest are set out below:

12) Arkrild information pursuant to provisions of paragraph 3,4C,4D of part ll of Schedule Vl to TheCocpi= Act, 1956.

A C---rt,
Lhensed Capacity
Instaled Capacity

31 .3 .2010 31.3 .2009
Not Applicable Not Applicable
19800 M.T.P.A. 19800 M.T.P.A.
of Vanaspati/
Refined oil

of Vanaspati/
Refined oil

B Parti<dars in Respect of ProductioniPurchases, Turnover, opening and Closing Stock of Goods

Particulars 31.03.201 0 (Current Year) 31.03.2009 (Previous Year)
a) Defferred Tax Liabilitv ; 35.40 (Lac) 27.91 (Lac)
b) Deferred Tax Assets :
c) Deferred Tax Liability (Net) 35.40 (Lac) 27.91 (Lac)

Name of the
Statute

Nature of
the dues

Gross
Amount (Rs.

In lakhs)

Paid Under
Protest (Rs. in

lakhs)

Period to which
related (FY)

Forum_lvhere dispute is
pending

Central and
State Sales
Tax Acts

Taxes
including
interest

170.89

178.43

240.54

2.30

10.37

t . z o

2.30

1994-95, 1995-96,
1 996-97, 1 997-98,
1 998-99, 1 999-2k,
2000-01,2001-02

2002-03

2003-04
2004-05

2003-04

Sales Tax Appellate Tribunal

Commissioner of Commercial
Taxes, Jharkhand

Joint Commissioner of
Commercial Taxes, Appeal,
Dumka

ACCT, Durgapur
Central Exose
Act, 1944

Duty Demand 6.87 U . C J 1 999-2000,
20a0-2001

Assistant Commissioner,
Central Excise

Customs Act
1 962

Derrgnd
Cuslorn duty
Derrsd
A€FlSIDEPB

159.40

2.49

55.00 2003-04,2004-05

2004-05

Commissioner of Customs

Commissioner of Customs
Income Tax
Act

hcorne Tax z  I  o .oz 10 .00 2002-03 to 2007-08 CIT (A) Ranchi

I t em U n i t Op. Stock
otv

Prod/Purch
otv

Turnover
otv

Cl. Stock
otv.

Vanaspat i
Refined Oil
Palm Karnel  Oi l
Spent Nickle Catalyst
FattyAcid

MT
MI
MT
I\,7

MI

123.1879
14.6250

1 2 . 9 8 8 0
2.6200

7,170.2955
8,533.4807
1 , 0 2 0 . 0 0 0 0

3 . 0 8 1 0
511.4100

7,155.8464
8 , 5 0 8 . 5 4 1 8
1 , 0 2 0 . 0 0 0 0

1  5 . ' 1 0 3 0
505.2250

137.370
39 .5639

0 . 9 6 6 0
8 . 8 0 5 0

1  53 .4209 17 ,238 .2672 1 7  , 2 0 4 . 7 1 6 2 1 8 6 . 9 7 1 9



M ih ij am Van aspati Lim ited

I tem Uni t Opening Stock
otv.

Purchases
otv.

Consumption
otv

Closing Stock
otv.

Rice Bran Oil

Palm Karnel  Oi l

Refined RBO

Crude Palm Oi l
T i t  o i l
RBD Palmol ien
RBD Palm Oi l
Mustered Oil

MT
MT
MI
MT
rVfT
MT
MT
MT

25.9000
2,366.2090

1,499.4800
24.2100

3,197.2950
7,682.5450

134.2750

3,037.8950
848.3320

2,568.5250
8,445.6400

134.2750
632.4600

3,036.1150
596.8480

654.6700
1 ,603.1  140

867.0200
25.9900

251.4840

3.915.7990 14,900.3420 15.413.8630 3.402.2780

c. Particulars in Respect of Raw materials Consumed

D. Value of lmports calculated on C.l.F. basis : 2009-l 0
Amount

(Rs. ln lacs)

3213.82
Ni l
N i l

2008-09
Amount

(Rs. In lacs)

3552.86
Ni l
N i l

Raw Materials
Stores and Spare Parts
Capital Goods

E. Value of lmported and Indigenous Raw Materials, Spare Parts & Components Consumed and percentage

thereof to the total consumPtion :

(i) Raw Materials

lmported
Indigenous

(ii) Stores, Spare Parts & Gomponents

lmported
Indigenous

Percentage

58.17o/o

41.83Yo

2009-1 0
(Rs. In lacs)

Amount

3537.34
2543.94
6081.28

Ni l
255.61
255.61

2008-09
(Rs. In lacs)

Amount

2850.20
2913.09
5763.29

Ni l
321.64
321.64

100o/o

F. ,Earning 
and Expenditure in foreign currency Rs. Nil (Previous year Rs. Nil)

13) Corresponding figures of the previous year have been regrouped and/or re-arranged wherever
considered necessarY.

14) Figures are rounded off to the nearest rupee.

For M. GOENKA & ASSOCIATES
Chartered Accountants

M. K.  Goenka
Proprietor

Place : Kolkata
Da te  :  30 .07 .2010

Rajesh Agarwal
Managing Director

Arup Roy
Director
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BALANCE SHEETABSTRACTAND COMPANY'S BUSINESS PROFILE

l l .  Capital  Raised during the year (Amount in Rs.)
Publ ic lssue

N i l
Bonus lssue

N i l

l l l .  Posit ion of Mobi l isat ion and Deployment of Fund (Amount in Rs.)
Total  L iabi l i t ies

2 1 6 1 6 8 1 3 0
Paid-Up Capi ta l

50000000
Secured Loans

85265678
Net Deferred Tax Liabil itv

3539602
Net Fixed Assets

591  49892
Net Current Assets

1s7018238
Accumulated Losses

I tem Code No. { lTC Code)
1 5 1 6 2 0 . 9 1
1 5 1 5 9 0 . 4 0
1 5 1 1 1 9 0 . 1 0
151190.20

l. Registration Details
Registrat ion No.
Balance Sheet Date

For ll. GOEII(A t ASSOCIATES
CharTered Accoutants

M. K.  Goenka
Proprietor

Place : Kolkata
Da te  :  30 .07 .2010

03-03379
31 3  20 ' t0

Date Month Year

Rajesh Agarwal
Managing Director

State Code 03

Right lssue
N i l

Private Placement
Ni l

Total Assets
2 1 6 1 6 8 1 3 0

Reserves & Surplus
1  8970532

Unsecured Loans
583923 1  8

Investments

Misc. Expenditure

Total Expenditure
737 184448

ProfitAfterTax
3,656,493

Dividend rate oh

Product Description
1 Vanaspati
2.  Ref ined Rice Bran Oi l
3.  RBD Palm Oi l
4.  RBD Palmole in Oi l

Arup Roy
Director

Sources of  Funds

Appl icat ion of  Funds

lV. Performance of Company (Amount in Rs.)
Net Turnover
728762852

Profit Before Tax
5,451,120

Earning per share in Rs.
(Basic and di luted)

0 .73

Y- . Gmric Names of Three Principal Products/ Services of Company (As per monetary terms)

l



Mihiiam VanasPati Limited

CASH FLOW STATEMENT FORTHE PERIOD ENDEO ON 31St MATCh,20{O

(Rs. in'000) (Rl;11'll0)
ioog-to 2oog'oe

A Net Profit before tax & extra'ordinary items 5'451'12 1 '612'38

Adjustments for: 3,797.40 - 3,986'52

Ol 'preciat ion r  S,SS+.Zq 19'097'08

tnterest ri,oc+.ss 2'322'32

lnterest and Other lncome

Operating Profit before Working Gapital Ghanges 35'647'?9 27 '018 '30

Adjustments for: (s2,821.91) $_4.,331'771
i. io" 

"no 
other receivables 

'  \ l t . iso.sr i  (74,901'45)

tnventor ies i i ,sro.zr i  106,753'34

Trade and other PaYables

Gash senerated from operations l'rtirtt, 
tili?i.lll

Direct Taxes paid tis,gsn.zai 
(19'097'08)

interest Paid itr,o++.sg) e322'321
lnterest and Other lncome

Gash frow before extra ordinary items (4'494'06) (4s'055'03) .

NET CASH FRoM OPERATING ACTlVlrlEs 
(4',494'06) (48'055'03)

B. 
:::#:JJ?T:::::ilntActivities 

(37,500 68) e'583 42t_
's"i" 

"t 
Fixed Assets ..iac (37,500.68) e,583'42)

Net Cash used in lnvestment Activities

c' 
:1ff::-':il;'ff?::lT:"",ffings .'re' 36'835 36 71'474'31

EquitY CaPital & Reserves

NET CASH FLOW FROM FINANCING AcTlvlrlEs 
36'835'36 71 '474'31

Net increase/ (decrease) in cash 1n!.cash 
equivalents (5'159:318] 20'835'86

cash and casn equ-ivarents (openins) 
;h equrvatertts 

iifi*l l3;J13.33
6"!n 

"^o 
cash equivalents (Closing)

As Per Our Report Annexed Herewith'

For M. GOENKA & ASSOCIATES
Charlered Accountants

M. K. Goenka
ProPrietor
Place : Kolkata
Date :  30.07.2010

Raiesh Aganral
Managing Director

AruP RoY
Directorf


